
STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

NJ REVISED BUDGET NEUTRALITY WORKSHEETS (July 2002) 
Table A-1 

Funding Analysis (SFY03-SFY07) 

Federal Medicaid 
Expenditures 
(in Thousands) 

State Medicaid 
Expenditures 
(in Thousands) 

Total Expenditures 
(in Thousands) 

Total Waiver Program 

Without Waiver Scenario 

With Waiver Scenario 

Waiver Impact - Savings/(Cost) 

14,747,138$ 

14,645,619$ 

101,519$ 

14,747,138$ 

14,645,619$ 

101,519$ 

29,494,276$ 

29,291,239$ 

203,038$ 

Administration - Savings/(Cost) (42,280)$ (42,280)$ (84,559)$ 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-2 

Total Waiver Program (SFY03-SFY07) 

Medicaid 
Expenditures 
(in Thousands) 

PAAD Population 
Without Waiver Scenario 
With Waiver Scenario 

NHC Population 
Without Waiver Scenario 
With Waiver Scenario 

Medicaid Community Well Population 
Without Waiver Scenario 
With Waiver Scenario 

Total - All Populations 
Without Waiver Scenario 
With Waiver Scenario 

-$ 
2,710,831$ 

19,499,924$ 
16,774,108$ 

9,994,352$ 
9,806,299$ 

29,494,276$ 
29,291,239$ 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-3


Enrollment Projection: Total With Waiver Program (SFY03-SFY07)


Year 1 Year 2 Year 3 Year 4 Year 5 

Total Population (Member Months) 

PAAD Population 

NHC Population 

Medicaid Community Well Population 

Total - All Populations 

2,401,594 2,451,237 2,483,078 2,493,749 2,480,334 

873,947 894,371 903,707 906,021 905,427 

2,653,652 2,746,529 2,870,123 3,027,980 3,224,799 

5,929,193 6,092,137 6,256,908 6,427,750 6,610,559 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-4 

Without Waiver 
Assumptions 

The following assumptions have been made: 

1. Trend 

SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population 
Member Months 
Prescription Drug PMPM 

NHC Population 
Member Months 
Medicaid PMPM 

Medicaid Community Well Population 
Member Months 
Medicaid PMPM 

N/A N/A N/A N/A N/A N/A 
N/A N/A N/A N/A N/A N/A 

N/A N/A 6.58% 6.62% 6.65% 6.69% 
4.91% 4.56% 4.98% 5.06% 5.15% 5.24% 

N/A N/A 3.57% 4.54% 5.49% 6.46% 
10.25% 10.96% 11.00% 11.20% 11.30% 11.50% 

2. Caseload Projections (Number of Eligibles) 

Year 1 Year 2 Year 3 Year 4 Year 5 Total 

PAAD Population 

NHC Population 

Medicaid Community Well Population 

Total 

- - - - - -

74,098 78,972 84,196 89,798 95,809 422,873 

225,220 233,267 243,847 257,247 273,854 1,233,435 

299,319 312,239 328,044 347,045 369,662 1,656,308 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-5 

Without Waiver 
Member Months 

Support Period 
Base 

Period 
Trend 
Period Waiver Period 

SFY96 SFY97 SFY98 SFY99 SFY00 SFY01 SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population 
Total Member Months 

NHC Population 
Total Member Months 

Medicaid Community Well Population 
Total Member Months 

Total - All Populations 
Total Member Months 

- - - - -

703,392 744,570 848,167 844,710 829,786 

2,389,502 2,341,923 2,454,606 2,469,434 2,498,683 

3,092,894 3,086,493 3,302,773 3,314,144 3,328,469 

-

828,555 

2,539,931 

3,368,487 

-

847,221 

2,588,928 

3,436,149 

- - - - -

889,179 947,665 1,010,354 1,077,579 1,149,703 

2,702,644 2,799,200 2,926,170 3,086,961 3,286,245 

3,591,823 3,746,864 3,936,524 4,164,540 4,435,948 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-6 

Without Waiver 
Cost Exhibit 

Base 
Period 

Trend 
Period 

SFY96 SFY97 SFY98 SFY99 SFY00 SFY01 SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population 
Gross less Rebates/Discounts N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Participant Cost Sharing N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A 

Net Prescription Drug PMPM N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A 

NHC Population 
Medicaid PMPM 2,794$ 2,792$ 2,803$ 2,874$ 3,027$ 3,146$ 3,300$ 3,450$ 3,622$ 3,806$ 4,002$ 4,211$ 

Medicaid Community Well Population 
Medicaid PMPM 264$ 293$ 324$ 358$ 401$ 437$ 482$ 535$ 593$ 660$ 734$ 819$ 

Total - All Populations 
Net PMPM 839$ 896$ 960$ 999$ 1,056$ 1,103$ 1,177$ 1,256$ 1,359$ 1,467$ 1,580$ 1,698$ 

Support Period Waiver Period 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-7 

Without Waiver 
Cost Summary 

Base Period Trend Period 
SFY96 SFY97 SFY98 SFY99 SFY00 SFY01 SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population 
PMPM N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A 
Targeted Member Months - - - - - - - - - - - -
Total $ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ 

NHC Population 
PMPM 2,794$ 2,792$ 2,803$ 2,874$ 3,027$ 3,146$ 3,300$ 3,450$ 3,622$ 3,806$ 4,002$ 4,211$ 
Targeted Member Months 703,392 744,570 848,167 844,710 829,786 828,555 847,221 889,179 947,665 1,010,354 1,077,579 1,149,703 
Total $ 1,965,023,663$ 2,079,029,468$ 2,377,137,030$ 2,427,628,494$ 2,511,948,489$ 2,606,222,236$ 2,795,771,722$ 3,068,095,470$ 3,432,719,162$ 3,845,146,744$ 4,312,201,511$ 4,841,761,566$ 

Medicaid Community Well Population 
PMPM 264$ 293$ 324$ 358$ 401$ 437$ 482$ 535$ 593$ 660$ 734$ 819$ 
Targeted Member Months 2,389,502 2,341,923 2,454,606 2,469,434 2,498,683 2,539,931 2,588,928 2,702,644 2,799,200 2,926,170 3,086,961 3,286,245 
Total $ 630,669,542$ 686,284,473$ 794,868,039$ 883,169,253$ 1,002,199,052$ 1,109,891,220$ 1,247,286,703$ 1,444,736,368$ 1,660,950,025$ 1,930,754,231$ 2,267,011,970$ 2,690,899,332$ 

Total - All Populations 
PMPM 839$ 896$ 960$ 999$ 1,056$ 1,103$ 1,177$ 1,256$ 1,359$ 1,467$ 1,580$ 1,698$ 
Targeted Member Months 3,092,894 3,086,493 3,302,773 3,314,144 3,328,469 3,368,487 3,436,149 3,591,823 3,746,864 3,936,524 4,164,540 4,435,948 
Total $ 2,595,693,205$ 2,765,313,941$ 3,172,005,069$ 3,310,797,747$ 3,514,147,541$ 3,716,113,455$ 4,043,058,425$ 4,512,831,838$ 5,093,669,187$ 5,775,900,974$ 6,579,213,481$ 7,532,660,898$ 

Support Period Waiver Period 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-8 

With Waiver 
Assumptions 

The following assumptions have been made: 

1. Trend 

SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population 
Member Months 
Prescription Drug PMPM 

NHC Population 
Member Months 
Medicaid PMPM 

Medicaid Community Well Population 
Member Months 
Medicaid PMPM 

N/A N/A 2.07% 1.30% 0.43% -0.54% 
14.70% 13.00% 12.00% 11.00% 10.50% 10.50% 

N/A N/A 2.34% 1.04% 0.26% -0.07% 
4.91% 4.36% 4.40% 4.12% 3.83% 3.54% 

N/A N/A 3.50% 4.50% 5.50% 6.50% 
10.25% 10.96% 11.00% 11.20% 11.30% 11.50% 

2. Caseload Projections (Number of Eligibles) 

Year 1 Year 2 Year 3 Year 4 Year 5 Total 

PAAD Population 

NHC Population 

Medicaid Community Well Population 

Total 

200,133 204,270 206,923 207,812 206,695 1,025,833 

72,829 74,531 75,309 75,502 75,452 373,623 

221,138 228,877 239,177 252,332 268,733 1,210,257 

494,099 507,678 521,409 535,646 550,880 2,609,712 

G:\NJY\Rx\Deliverables\ 
BN Waiver Assumptionsnjrevbnjuly.xls 

1 of 1Mercer Government Human Services Consulting AMJ 9/19/2002 2:42 PM 



STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-9 

With Waiver 
Member Months 

Support Period 
Base 

Period 
Trend 
Period Waiver Period 

SFY96 SFY97 SFY98 SFY99 SFY00 SFY01 SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population * 
Total Member Months 

NHC Population 
Total Member Months 

Medicaid Community Well Population 
Total Member Months 

Total - All Populations 
Total Member Months 

2,614,000 2,688,351 2,226,811 2,186,479 2,099,051 

703,392 744,570 848,167 844,710 829,786 

2,389,502 2,341,923 2,454,606 2,469,434 2,498,683 

5,706,894 5,774,844 5,529,585 5,500,623 5,427,520 

2,111,791 

828,555 

2,539,931 

5,480,278 

2,259,833 

847,221 

2,588,928 

5,695,983 

2,401,594 2,451,237 2,483,078 2,493,749 2,480,334 

873,947 894,371 903,707 906,021 905,427 

2,653,652 2,746,529 2,870,123 3,027,980 3,224,799 

5,929,193 6,092,137 6,256,908 6,427,750 6,610,559 

* The PAAD population from SFY96-SFY02 reflects the current State Pharmacy Program member months. 	The current program is entirely 
state-funded prior to the waiver. 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-10 

With  Waiver 
Cost Exhibit 

Base 
Period 

Trend 
Period 

SFY96 SFY97 SFY98 SFY99 SFY00 SFY01 SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population * 
Gross less Rebates/Discounts 77$ 79$ 101$ 116$ 137$ 151$ 171$ 191$ 213$ 234$ 258$ 283$ 
Participant Cost Sharing (15)$ (15)$ (14)$ (15)$ (15)$ (15)$ (15)$ (16)$ (16)$ (16)$ (16)$ (17)$ 

Net Prescription Drug PMPM 62$ 64$ 86$ 102$ 123$ 136$ 156$ 176$ 197$ 218$ 241$ 267$ 

NHC Population 
Medicaid PMPM 2,794$ 2,792$ 2,803$ 2,874$ 3,027$ 3,146$ 3,300$ 3,444$ 3,595$ 3,744$ 3,887$ 4,025$ 

Medicaid Community Well Population 
Medicaid PMPM 264$ 293$ 324$ 358$ 401$ 437$ 482$ 535$ 593$ 660$ 734$ 819$ 

Total - All Populations 
Net PMPM 483$ 509$ 608$ 642$ 695$ 730$ 772$ 818$ 875$ 930$ 988$ 1,051$ 

Support Period Waiver Period 

* The PAAD population from SFY96-SFY02 reflects the current State Pharmacy Program member months. 	The current program is entirely 
state-funded prior to the waiver. 
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STATE OF NEW JERSEY Budget Neutrality Analysis for the PAAD Waiver 

Table A-11 

With Waiver 
Cost Summary 

Base Period Trend Period 
SFY96 SFY97 SFY98 SFY99 SFY00 SFY01 SFY02 SFY03 SFY04 SFY05 SFY06 SFY07 

PAAD Population 
PMPM 62$ 64$ 86$ 102$ 123$ 136$ 156$ 176$ 197$ 218$ 241$ 267$ 
Targeted Member Months 2,614,000 2,688,351 2,226,811 2,186,479 2,099,051 2,111,791 2,259,833 2,401,594 2,451,237 2,483,078 2,493,749 2,480,334 
Total $ 160,966,124$ 173,123,002$ 192,361,416$ 222,658,346$ 257,163,679$ 286,436,371$ 351,464,289$ 422,068,424$ 482,488,099$ 542,518,585$ 602,059,251$ 661,696,712$ 

NHC Population 
PMPM 2,794$ 2,792$ 2,803$ 2,874$ 3,027$ 3,146$ 3,300$ 3,444$ 3,595$ 3,744$ 3,887$ 4,025$ 
Targeted Member Months 703,392 744,570 848,167 844,710 829,786 828,555 847,221 873,947 894,371 903,707 906,021 905,427 
Total $ 1,965,023,663$ 2,079,029,468$ 2,377,137,030$ 2,427,628,494$ 2,511,948,489$ 2,606,222,236$ 2,795,771,722$ 3,009,776,029$ 3,215,508,531$ 3,383,054,990$ 3,521,678,528$ 3,644,090,362$ 

Medicaid Community Well Population 
PMPM 264$ 293$ 324$ 358$ 401$ 437$ 482$ 535$ 593$ 660$ 734$ 819$ 
Targeted Member Months 2,389,502 2,341,923 2,454,606 2,469,434 2,498,683 2,539,931 2,588,928 2,653,652 2,746,529 2,870,123 3,027,980 3,224,799 
Total $ 630,669,542$ 686,284,473$ 794,868,039$ 883,169,253$ 1,002,199,052$ 1,109,891,220$ 1,247,286,703$ 1,418,546,612$ 1,629,697,276$ 1,893,773,422$ 2,223,697,159$ 2,640,584,784$ 

Total - All Populations 
PMPM 483$ 509$ 608$ 642$ 695$ 730$ 772$ 818$ 875$ 930$ 988$ 1,051$ 
Targeted Member Months 5,706,894 5,774,844 5,529,585 5,500,623 5,427,520 5,480,278 5,695,983 5,929,193 6,092,137 6,256,908 6,427,750 6,610,559 
Total $ 2,756,659,329$ 2,938,436,943$ 3,364,366,486$ 3,533,456,093$ 3,771,311,220$ 4,002,549,826$ 4,394,522,714$ 4,850,391,065$ 5,327,693,906$ 5,819,346,997$ 6,347,434,938$ 6,946,371,857$ 

Support Period Waiver Period 

* The PAAD population from SFY96-SFY02 reflects the current State Pharmacy Program member months. 	The current program is entirely 
state-funded prior to the waiver. 
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